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TIP
Student Loan Interest Deduction at a Glance
Caution: This table is only an overview of the rules. For details, see Publication 17.

Feature Description

Maximum benefit You can reduce your income subject to tax by up to $2,500.

Loan qualifications Your student loan: Taxpayer must be legally liable for the loan.
•  must have been taken out solely to pay education expenses, and 
•  cannot be from a related person or made under a qualified employer plan.

Student qualifications The student must be:
•  you, your spouse, or a person who was your dependent when you took out 

the loan, or would have been your dependant except you were a dependant, 
or had gross income over the exemption amount, or filed MFJ.

•  enrolled at least half-time in a program leading to a degree, certificate or other  
recognized educational credential.

Time limit on deduction You can deduct interest paid during the remaining period of your
student loan.

Phaseout The amount of your deduction depends on your income level.

If student loan interest is paid by someone who is not legally liable for it, the payment is treated 
as received by the person who is legally liable, and the person legally liable is allowed to take the 
adjustment.


